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PEMBROKE, Bermuda, Jun 4, 2009 (GlobeNewswire
via COMTEX News Network) -- Endurance Specialty
Holdings Ltd. (NYSE:ENH), a Bermuda-based
specialty provider of property and casualty insurance
and reinsurance, today announced that  has
upgraded the financial strength rating of its operating
subsidiary, American Agri-Business Insurance
Company (AA-BIC), to . The rating
upgrade reflects AA-BIC's excellent financial
performance, experienced management team, and the
strength and liquidity of Endurance's capital position.

President of ARMtech, Samuel R. Scheef, commented
"The recognition of Endurance's exceptional financial
strength in our ratings upgrade is a significant step for
AA-BIC and ARMtech as we continue to provide
specialty expertise and exceptional service to our
insureds and agents."

Kenneth J. LeStrange, Chairman, President and Chief
Executive Officer of Endurance, added that "We are
very pleased that A.M. Best has upgraded AA-BIC's
rating to match that of the rest of Endurance. ARMtech
and AA-BIC are an integral part of our insurance
operation and will continue to play a significant role in
our strategy as a leading specialty insurer and
reinsurer."

Headquartered in Lubbock, Texas, American Agri-
Business Insurance Company and its affiliated
company, ARMtech, are leading underwriters of U.S.
federally sponsored crop insurance. With extensive
agribusiness and insurance expertise as well as
advanced underwriting and claims software, the
companies offer traditional Multi Peril Crop Insurance
(MPCI), Crop Hail, Livestock Risk Protection and other
agribusiness risk management products through an
independent agent network.
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GAO ISSUES REPORT ON CROP INSURANCE
On April 29, the U.S. Government Accountability Office (GAO)
issued a report entitled

.
According to USDA, the Federal Crop Insurance Program cost
$6.5 billion in 2008, including about $2.0 billion in allowances to
insurance companies to cover their administrative and operating
(A&O) expenses, such as salaries and sales commissions to agen-
cies.

Because of the size of the program, the GAO was asked to exam-
ine:

The reasons for recent substantial increases in A&O al-
lowances over the last few years
The purposes for which insurance companies use these
allowances.
Insurance agencies’ expenses for selling federal crop
insurance policies
Any questionable practices that agencies use to com-
pete for business among farmers

The GAO found that between 2000 and 2009, companies’ A&O
allowances nearly tripled, primarily because USDA’s calculation
method for A&O allowances considers the value of the crop,
rather than the crop insurance industry’s actual expenses for

selling and servicing policies, which generally remained stable.
This increase in the A&O allowances occurred without a propor-
tional increase in the number of policies, acres, or amount of in-
surance coverage purchased.

The higher A&O allowances occurred because of higher crop
prices since 2006. Per policy, the allowance rose from a national
average of $836 in 2006 to an estimated $1,417 in 2009.

The GAO also found that companies have used most of the high-
er allowances to raise commissions in an effort to compete for
insurance agencies’ portfolios of crop insurance policies. USDA
data show that commissions increased more sharply in states
with historically larger insurance underwriting gains, which add
to company profits.

For example, the average commission paid per policy in 5 Corn
Belt states increased by 86 percent from 2006 to 2007, and by 43
percent in the other 45 states.

Mark Wiley – Claims Adjuster in MN

Kevin Friedrichs – Claims Adjuster in MN

Kelly Norwood – Claims Adjuster in IL

Scott Snodgrass – Claims Adjuster in MO

Joe Washburn – Claims Adjuster in MO

Michael Bayer -  Claims Adjuster in IL

Anthony Rushing – Claims Adjuster in MS

Gerald Goodman – Marketing Rep in TX
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For those of you who had E&O coverage through The Agency Advantage Program
with CNA, please be aware that they are no longer writing renewals (effective
May 1, 2009).  The program at this time has no replacement carrier.

OUR SOLUTION:
The ARMtech Insurance Services Errors and Omissions Program
through CalSurance

WHY:
 Priced Right  - Control your expenses now!  You can pay as little as $1,011

 Admitted Carrier so no surplus lines taxes or policy fees

 Offers full prior acts (you can take them with you if you leave!)

 Covers all lines of business you write in your office *

 including other crop biz, personal lines, etc

 You can join at anytime ...that means when your current policy expires

 your policy premium will be pro-rated

CARRIER STRENGTH:
American Automobile Insurance Company is an “A” (XV) rated carrier
by AM Best.

Please consider adding your name to the list of ARMtech Agents that
have placed their E & O with Fireman’s Fund Group of Companies.

Go to www.calsurance.com

Login: American

Password: Crop2007

Select E&O Online Enrollment

You will need your agent number!

Go the www.armt.com under resources for more information.

*except variable life and health products which can be added on by endorsement



Companies reported to the USDA that their expenses to administer the program in 2007 exceeded their allowances; however, the
GAO determined that these expenses exceeded allowances largely because of the higher commissions paid to insurance agencies.
According to GAO’s analysis, crop insurance agencies’ sales commissions have outpaced their expenses for selling policies.

Commissions per policy increased by an average of about 16 percent per year from 2000 to 2009, compared with an increase of
about 3 percent per year for insurance agents’ wages, which are the largest factor in agencies’ expenses.

For 2007 through 2009, the GAO estimates that commissions will exceed wage-adjusted commissions by $2.87 billion, and according
to USDA officials, higher commissions can create more incentive for rebating.

In response to its findings, the GAO recommended that the USDA:
Implement a methodology so that the A&O allowance more closely aligns with expenses, as it did before crop prices rose in
2006
Require companies to report commissions annually to insurance agencies by policy
Study costs of delivering crop insurance policies to establish a standard method for assessing agencies’ reasonable costs

Whether or not USDA implements these recommendations and or Congress decides to address agent commissions from a legislative
perspective has yet to be determined.

But there can be no doubt that, as has often been the case over the last several years, the crop insurance industry has once again
come under attack, and the immediate challenges facing the crop insurance are many.  The next fifteen months will prove pivotal to
the future of our industry, and we are still in need of Congressional support that will educate the American public about the impor-
tance of the Federal Crop Insurance Program and protect the financial resources with which we deliver it.

To that end, we recently circulated materials wither information on how ARMtech agents and employees might consider contribut-
ing to the American Association of Crop Insurers Political Action Committee (AACI-PAC).

We believe that the AACI-PAC is the most important medium through which the American Association of Crop Insurers (AACI) edu-
cates Congress about the value of the Federal Crop Insurance Program, and it helps provide Federal government representation for
all members of the crop insurance industry, including agents, adjusters, approved insurance providers, and reinsurance companies.

If you would like to contribute to the AACI-PAC, you may do so online at www.cropinsurers.com, or you may contact Jake Rinehart
in our Lubbock office (806-783-6003 / jrinehart@armt.com), and he will forward you the necessary contribution materials.

Regardless of whether or not you choose to contribute to the AACI-PAC, please strive to make your voice be heard.  Let your Con-
gressional representatives know that their constituents support the Federal Crop Insurance Program. Educate them about the agri-
cultural opportunities it provides, and impress upon them that its protection is in America’s best interest.

GAO report... con’t
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Congratulations to Joe Ike Clay! He was the first official insured
to sign up with AgriSign,

digital signature! Joe is an
insured with Pat Carson
Insurance. Many thanks to  Joe

and Pat for their enthusiasm
toward the latest innovative addition
to AgriNet.

Joe Ike Clay and Pat Carson


